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BDO REAL ESTATE AND 
CONSTRUCTION PRACTICE 

BDO’s Real Estate and Construction 
practice consists of multi-
disciplined professionals who 
are well-versed in compliance 
and consulting matters. Our 
professionals have many years of 
experience in financial reporting 
and accounting, tax and auditing 
issues and are continually updating 
their knowledge and, therefore, 
are dedicated to giving timely and 
accurate advice. 

CYBERSECURITY: A BUSINESS 
THREAT FOR CONTRACTORS
By Christopher Mellen and Ian Shapiro 

Recent strides in the construction 
industry to automate 
processes—such as accounting, 
project management and 
Building Information Modeling 
(BIM) software—introduces 
a corresponding set of new 
cyber risks . 

Contractors are vulnerable to the same 
cyber threats that impact any industry—
including phishing scams, ransomware 
attacks and distributed denial of service, 
to name a few. While larger construction 
firms have taken measures to increase 
cybersecurity, many small to mid-sized 
companies aren’t fully aware of what 
threats they could face, or how to start 
hedging against them. 

Compared to the financial services and 
healthcare industries, construction 
companies may not seem like a prime 
target for hackers, but documented 
cyber attacks have proven otherwise. 
Nine construction companies reported 
experiencing cyber attacks in 2015, an 
increase from just three incidents the prior 
year, according to the 2016 Verizon Data 
Breach Investigations Report. 

In addition to proprietary employee 
data, other potentially vulnerable 
information includes sensitive client 
data, tenant personally identifiable 
information (PII) and non-public material 
information. Construction firms also 
house computer-aided design (CAD) 
drawings and blueprints to sensitive 



buildings, which hackers can exploit to 
inflict physical damage. From a national 
security perspective, firms involved in 
the construction of sensitive government 
facilities, critical infrastructure or even 
facilities for emergency management, 
public health or medical providers, could 
also be vulnerable to a cyberattack that 
might jeopardize those services. 

Cybersecurity vulnerabilities in the 
construction industry are compounded 
by the growth of cloud computing and 
the Internet of Things (IoT). For example, 
as contractors move management 
and accounting software to the cloud, 
employees can access those systems on 
their personal devices. A breach occurring 
at the personal level, without the 
proper cybersecurity, could have severe 
implications for the larger cloud-based 
ecosystem. The same principle applies for 
the growing demand for smart devices, 
such as heating and cooling systems. With 
increased connectivity, the security and/
or vulnerability of each individual device 
factors into the whole system’s integrity. 

Cyber under-investment and negligence 
can cause real financial harm to 
construction companies. Here are the 
two key ways lax cybersecurity could turn 
into a business problem before a breach 
takes place.  

CONTINUED FROM PAGE 1 

CYBERSECURITY 

1. THE COMPANY CAN’T 
SURVIVE AN INITIAL CYBER 
VETTING.
New York’s Department of Financial 
Services (NYDFS) recently issued the “first-
in-the-nation” cybersecurity regulation. 
Under this guidance, financial institutions 
are required to implement written third-
party cyber risk policies and confirm strong 
due diligence practices are used to evaluate 
the adequacy of third parties’ cyber 
practices. Contractors are increasingly 
asked to demonstrate sound cybersecurity 
practices, whether under a law such as the 
NYDFS cybersecurity regulations or as an 
emerging best practice. In addition, the 
standardization of third-party cyber risk 
assessments makes it easier than ever for 
companies to vet third-party vendors and 
contractors. Construction companies that 
either lack these internal controls or are 
unable to effectively communicate them 
may be unable to survive many request for 
proposal (RFP) processes—or may even be 
ineligible to participate or prequalify for a 
project owner.

2. YOUR COMPETITORS 
OFFER MORE SECURITY.
All other things being equal and given the 
financial and reputational fallout from a 
cyber incident, clients will opt to entrust 

their data to contractors with strong, 
documented cybersecurity practices. To 
protect their own reputations, decision 
makers within the client’s enterprise 
are likely to place a high priority on this 
issue, making cybersecurity an important 
differentiator in the marketplace.

Companies of all sizes are at risk. In 
2015, 43 percent of cyberattacks were 
against small businesses with less than 
250 employees, according to data from 
Symantec. The reputational and fiscal 
damage resulting from a cyberattack is far 
more impactful for small businesses. In 
fact, a Cyber Security Alliance study found 
that 60 percent of small businesses that 
experience a substantial cyberattack are 
permanently put out of business within 
a six-month period. Cybercriminals may 
specifically target mid-sized and smaller 
construction companies, which may not 
have prioritized cybersecurity like their 
larger counterparts. Further, it may pose 
a risk to large general contractors who 
rely heavily on smaller subcontractors, 
who may not have properly assessed 
their cybersecurity. 

As the construction industry ventures 
into the technological realm, companies 
can’t afford to ignore cybersecurity. The 
first step to strengthening cybersecurity 
is conducting a risk assessment to 
understand a company’s vulnerabilities 
and business risks. Once contractors 
have a baseline understanding of their 
cybersecurity needs, they can shore up 
their policies. Being able to demonstrate 
a commitment to strong cybersecurity 
practices is becoming a key issue for 
today’s contractors, even if they’ve never 
experienced a data breach.

Christopher Mellen is a director in BDO 
Consulting's Technology Advisory 
Services practice. He can be reached at 

cjmellen@bdo.com.

Ian Shapiro is a partner and co-leader of 
BDO's Real Estate and Construction 
practice. He can be reached at 

ishapiro@bdo.com. 
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How is the market performing over the last 
year, and what are some of the key real 
estate sectors? 

The Indian markets have been relatively 
sluggish in the past few years, but 
individual asset class performance 
has differed.

Overall buyer sentiment has been very 
cautious in anticipation of significant 
price cuts, which has led to low sales 
volumes and limited capital appreciation 
in the residential sector. The recent 
demonetization drive by the government 
has also adversely affected some players 
and added to the slowdown in the 
movement of residential properties. 

On the other hand, demand for commercial 
properties has been on the rise over the 
last 12-18 months. There is increased 
leasing activity as a result of new demand 
as well as increased demand for relocation 
and consolidation. Rents have remained 
firm due to the current limited availability 
of premium space. In anticipation of REITs 
listings, there have even been some large 
transactions on the acquisition front.

WHAT’S TRENDING IN 
REAL ESTATE AROUND 
THE WORLD?

BDO India
Each quarter, we spotlight real estate industry trends and happenings in key 
international markets. To start the new year, we spoke with Nidhi Seksaria, BDO 
India’s Real Estate & Construction leader. India is on the brink of major changes, 
including the nation’s first REIT offering, as well as impactful new legislation 
and regulations. 

Read on for Nidhi’s take on these and other factors that will shape the Indian real estate 
market this year. 

On the retail side, the Indian market 
mirrors the global e-commerce trend, 
and as such, mall rentals have been 
under pressure. However, leasing 
activity continues with some large space 
uptake from the food and beverage and 
entertainment sectors, as well as some 
large brands which have continued to 
expand their physical storefronts in India. 

The Indian government is working to 
promote investment in the affordable 
housing sector by offering various 
concessions, including tax relief to 
developers and interest rate subventions 
to buyers. Warehousing and logistics will 
be a key emerging sector to watch in the 
coming months and years with increased 
interest from investors.

What are the main provisions in the 
recently announced Indian budget that 
could impact the markets and the real 
estate industry?

The biggest change brought about by the 
Finance Minister (FM) Arun Jaitley’s 2017 
Union Budget is the focus on developing 
the affordable housing segment by giving 

it infrastructure status. This budget could 
spur development in that area and improve 
living conditions for a lot of people in India. 
The new budget also opens a vast capital 
pool for investment in affordable housing 
and also institutes lower interest rates for 
such projects. Developers will also now be 
given longer project completion periods, 
which will allow them to avail themselves 
of the offered tax breaks. 

In addition, the budget clarifies 
landowners’ tax positions on certain joint 
development agreements (JDAs). The 
FM proposed that capital gains tax for 
JDAs take place in the year the project is 
completed. While this is good news for 
Indian landowners looking to monetize 
their assets by offering their land on 
JDAs to developers, many questions 
remain unanswered. 
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In terms of other changes, the holding 
period for long-term capital gains was 
reduced to two years from three, and tax 
on notional rent from residential projects 
held as inventory has been deferred by 
a year from the date of completion. The 
budget also broadens the reinvestment 
options for claiming exemptions on capital 
gains tax. 

What’s the market sentiment like leading 
up to the first Indian REIT offering by 
Blackstone, and how do you think REITs 
will perform?

Developers and investors have been 
awaiting the debut of REITs in India for 
quite some time. In fact, some eligible 
properties have already been listed in 
Singapore. While tax considerations made 
issuers hold back listings for a while, the 
market seems primed this year for new 
REIT listings, particularly with some large 
foreign investors such as Blackstone and 
Canada’s Brookfield Asset Management 
entering the space. Sovereign wealth funds 
may also look to invest in Indian REITs. 
Lower interest rates and capitalization rate 

compression have also made REIT listings 
more attractive.

The Indian real estate market 
overwhelmingly focuses on ownership 
rather than rent. In fact, the ownership 
rate on homes is 87 percent, compared 
to 64 percent in the U.S. Real estate is 
viewed as a safe investment and buying 
properties to rent is a major driver of 
activity in the residential sector. Offices 
and high-street retail have been a popular 
asset class as well. However, barriers like 
high transaction values, limited liquidity 
and lack of title insurance make it difficult 
for retail investors to invest in property 
directly. The anticipation is that REITs 
will give investors more inroads into 
real estate.

What does the passing of the Real Estate 
(Regulation and Development) Act in 2016 
mean for real estate companies and the 
broader market?

The passage of the Real Estate (Regulation 
and Development) Act marks the first time 
a regulatory body has managed India’s real 

CONTINUED FROM PAGE 3 

BDO INDIA

estate market. At a macro level, the act 
seeks to protect consumers by promoting 
transparency and efficiency in the sale 
process and establishing an adjudicating 
mechanism for speedy grievance 
redressal. With all projects over a certain 
size mandated to register with the Real 
Estate Regulatory Authority (RERA), this 
act is a game changer and may reshape 
the industry as some players could get 
marginalized or even eliminated. 

Since the act was passed by the parliament 
in March 2016, rules are now being 
formulated at the state level. These rules 
aim to not just regulate sales, but also 
manage delay in construction and institute 
a stricter dispute resolution model. The 
act could also change the way working 
capital is managed by developers, as it 
requires that 70 percent of funds collected 
on a project be kept in escrow. In the 
past, disputes emerged when funds were 
collected from home buyers, but were 
never deployed for the construction of 
the project.

Overall, the pace of foreign direct 
investment (FDI) in India's commercial 
real estate is expected to increase with the 
introduction of RERA. FDI into India's real 
estate industry totaled $5.7 billion in 2016, 
according to JLL India data. But returns 
have dipped in recent years due to currency 
depreciation and a lack of regulation. To 
some degree, RERA is expected to bolster 
international and domestic investor 
confidence as homebuyers look forward 
to greater transparency and a new 
mechanism for resolving disputes. 

 Nidhi Seksaria is an advisory partner and 
Real Estate & Construction leader with 
BDO India. She may be reached at 
nidhiseksaria@bdo.in.

4 REAL ESTATE & CONSTRUCTION MONITOR



By Brent Horak

After IPO activity slowed to 
a trickle in 2016, the capital 
markets community projects a 
more positive forecast for IPOs 
across industries in 2017 . 

Two-thirds (67 percent) of capital markets 
executives at leading investment banks 
predict an increase this year in IPOs on 
U.S. exchanges, BDO’s 2017 IPO Outlook 
study found, with 19 percent predicting a 
“substantial” uptick. 

For the real estate industry, the IPO 
market may be marching ahead at a more 
measured clip, continuing to face many 
of the same hurdles that contributed to 
the recent downward trend in REIT IPOs, 
from nine in 2013 to four in 2016. BDO 
found executives’ predictions for real 
estate IPO activity fell in the middle of the 
pack among industries, with 37 percent 
expecting IPO activity to increase in the 
sector and 31 percent expecting activity to 
remain flat in 2017.

Publicly traded REITs posted positive 
returns of about 8 percent in 2016. 
Although the asset class underperformed 
the broader S&P Index for the year, 
NAREIT predicts a stronger 2017 for REITs 
and commercial real estate, driven by 
continued economic momentum and 
increased demand. Nonetheless, the sector 
will also grapple with big questions—
most importantly, the possibility of a 
downturn as the current real estate cycle 
progresses. National Real Estate Investor 
notes REIT IPO activity this year could vary 
significantly across sectors and property 
types. Some REIT sectors are currently 
trading at a premium to their net asset 

values, so IPOs could be concentrated by 
sector this year. Of course, the decision to 
go public will ultimately be influenced by 
how the share price stacks up to the REIT’s 
net asset value. 

Let’s take a look at REIT IPO activity 
so far this year and the factors that 
will impact how the rest of the 
year unfolds .
In January, Invitation Homes raised $1.54 
billion in its offering, the largest U.S. IPO 
since October 2015 and the largest REIT 
IPO since November 2014. The company 
issued 77 million shares at $20. As of 
mid-March, the shares were trading at 
$21.40. Private equity group Blackstone 
purchased Invitation Homes in 2012 and 
spent approximately $10 billion to build 
Invitation’s portfolio of 48,000 homes, 
CNBC reported. Invitation’s homes are 
now 96 percent occupied and draw an 
average monthly rent of $1,623, according 
to Forbes. 

Though this IPO comes after other recent 
bets on rental homes, including the merger 
of Starwood Capital and Colony Capital 
to form Colony Starwood Homes in 
January 2016, the window for IPO activity 
in the single-family home sector may be 
closing. Housing prices have rebounded 
significantly since the recession, but 
remain slightly below their pre-recession 
peak. Currently, there are 11 private 
single-family home rental businesses 
that own more than 1,000 homes each. 
Performance in the single-family REIT 
sector was strong in 2016 with 26 percent 
returns. But as the housing market 
steadies, portfolios are no longer available 
at “bargain prices,” so selling to a peer may 
generate better exit opportunity than an 
IPO for those businesses moving forward, 
Forbes predicts. 

Other REIT IPO activity so far includes 
Connecticut-based Mortgage REIT Sachem 
Capital and New York City-based Clipper 
Realty. Sachem Capital opened for trading 
this year on Feb. 10 at $4.90 for its offering 
of 2.6 million shares. Shares are trading at 
$5.00 as of mid-March. Clipper Realty also 
debuted on Feb. 10, offering 5.6 million 
shares priced at $13.50 per share. The 
shares have hovered around that price, 
increasing less than 1 percent.

With economic uncertainty ahead as 
legislative and regulatory policy play 
out under the new administration, it is 
difficult to know how the capital markets 
and IPO activity may be impacted. The 
real estate industry’s recovery is entering 
its ninth year, and all eyes will be on key 
measures such as vacancy rates and rent 
growth. Focusing on these measures alone, 
however, overlooks the strong sector 
fundamentals set to support growth for 
commercial real estate this year, NAREIT 
asserts. Notably, demand for leased space 
is outpacing supply despite an uptick in 
construction in recent years. 

Healthcare, industrial, net lease and 
manufactured homes portfolios are 
performing particularly well in the current 
market as most REITs in those sectors 
are trading at premiums to their net 
asset value, according to National Real 
Estate Investor. Those types of portfolios 
may be particularly ripe for IPO activity 
this year. Last year was a challenging 
IPO environment with many companies 
electing to forgo a public offering. But 
if the cadence of REIT IPOs in Q1 is any 
indication, that sentiment is changing fast. 

 Brent Horak is a partner in BDO's 
Dallas Office. He can be reached at 
lhorak@bdo.com.

REIT IPO WATCH:  
2017 PROGRESS REPORT
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EFFECTS OF POTENTIAL TAX REFORM ON THE 
REAL ESTATE INDUSTRY
By Sean Brennan

Now that the dust of a 
contentious presidential election 
cycle is settling, tax reform may 
be more likely in 2017 than in 
past years . 

There are currently two plans we can 
look to for guidance on reform: President 
Donald Trump’s revised plan and the 
House GOP plan. Both contain significant 
reductions in individual and corporate 
tax rates, limitations on deductions and 
simplification of administration of the tax 
system. While the plans are summaries of 
proposed tax reform and give us a basic 
understanding of their intentions, neither 
plan answers all our questions concerning 
implementation for taxpayers. 

Provisions of each proposal may affect 
the real estate industry in the long term, 
including the current write-off of acquired 
property, limitations on the deductibility of 

interest expense and the overall reduction 
of tax rates.  

TAX RATE REDUCTION
Arguably the most important potential 
tax reform for both individuals and 
corporations is tax rate reduction. The 
president’s and the House GOP tax 
reform plans both call for significant 
tax rate reduction for both individuals 
and corporations. The two plans call for 
reduced corporate tax rates of 15 percent 
and 20 percent, respectively. Under the 
president’s plan, business income earned 
by pass-through entities would also be 
taxed at a 15 percent rate. Under the 
House GOP plan, income from pass-
through entities would be taxed at a 
maximum rate of 25 percent. It’s not 
clear whether income from rental real 
estate would qualify as “business income” 
under the president’s plan. Both plans call 

for a repeal of the corporate alternative 
minimum tax (AMT). 

To reduce business tax rates, the 
president’s plan calls for the elimination 
of most business deductions and credits, 
except the federal R&D credit. The House 
GOP plan also calls for reducing business 
deductions, including the deduction for 
interest expense in excess of interest 
income. However, there is a proposal under 
the House GOP plan to allow immediate 
write-off of investment of both tangible 
and intangible assets, including property.  

CARRIED INTEREST
The president’s plan proposes altering 
the tax treatment of carried interest. 
Carried interests are commonly used 
when forming a real estate development 
partnership to compensate a promoter for 
services rendered to the partnership with 
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an interest in the partnership. Ultimately, 
the promoter can be taxed using favorable 
capital gains tax rates. If carried interest 
taxation rules are changed, promoters 
may be required to pay taxes on receipt of 
carried interests using ordinary tax rates. 

PROPERTY DEPRECIATION
The last rewrite of the Internal Revenue 
Code (IRC) in 1986 extended depreciable 
lives for commercial real estate from 19 
years to 31 years. Depreciable lives now 
are set at 39 years for most properties 
acquired in 2017. As mentioned above, 
the House GOP plan includes immediate 
expensing of all acquisitions of tangible 
and intangible property. Therefore, 
commercial buildings and other real estate 
development would be fully written off 
in the year acquired or placed in service. 
A similar provision is included in the 
president’s revised plan, which proposes 
full expensing of plant and equipment 
for manufacturers. But the plans also call 
for the elimination of deductions for net 
interest expense on debt. Thus, interest 
expense deductions would be disallowed 
to the extent they exceed the taxpayer’s 
interest income. Taxpayers would have to 
weigh the benefits of the simplification 
of an immediate write-off of newly 
acquired property against the loss of tax 
deductions for interest on the debt used 
to acquire the asset. Net operating losses 
resulting from the immediate expensing 
of commercial real estate would be able 
to be carried forward indefinitely, with no 
carryback allowed.   

MORTGAGE INTEREST 
DEDUCTION
Currently, mortgage interest payments 
for acquisition debt up to $1 million 
and $100,000 in home equity debt are 
deductible. The president’s plan calls 
for limitations or phaseouts of itemized 
deductions at $100,000 for single filers 
and $200,000 for married filers. The 

House GOP plan calls for the elimination 
of nearly all deductions except the 
mortgage interest deduction and charitable 
contribution deduction.   

ALTERNATIVE MINIMUM 
TAX/NET INVESTMENT 
INCOME TAX
Under both the president’s plan and 
the House GOP plan, AMT and the net 
investment income tax (3.8 percent on net 
investment income) would be repealed.  

LOOKING AHEAD: WE’LL BE 
WATCHING
While it is very early in the process 
of rewriting the IRC, the prospects of 
reform continue to grow stronger with a 
Republican White House and Republican 
control of the House and Senate. Real 
estate companies can review potential 
reforms now to prepare for scenarios 
that could be ahead. We will continue 
to monitor these preliminary tax reform 
plans, as well as others that may arise, in 
the coming months as the process unfolds.  

Sean Brennan is a tax partner in BDO's 
Pittsburgh Office. He can be reached at 
sbrennan@bdo.com. 

DID YOU KNOW...
According to an Associated 
General Contractors of 
America survey, 73 percent 
of construction companies 
surveyed plan to hire new 
employees in 2017. 

In the fourth quarter of 2016, 
home price gains accelerated in 
89 percent of U.S. metropolitan 
areas, according to the National 
Association of Realtors.

Overall construction spending 
in 2016 was 4.5 percent higher 
than the prior year, according to 
the Commerce Department.

The data center and specialty 
REIT sectors outperformed the 
S&P Index’s 1.9 percent total 
return rate in January 2017, 
delivering returns of 8.05 percent 
and 9.42 percent respectively.

Total construction employment 
in January increased 2.6 
percent from January 2016, or 
approximately 170,000 jobs 
year over year, the Associated 
General Contractors of 
America reported.

Cross-border transactions in the 
real estate industry accounted 
for $65.5 billion in sales—a 
decline of one-third from 2015 
levels, but up from just $43.1 
billion in 2014, according to 
Rea Capital Analytics. 

CONTINUED FROM PAGE 6 
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PErspective in REAL ESTATE
A FEATURE EXAMINING THE ROLE OF PRIVATE EQUITY IN THE REAL ESTATE SECTOR.

REITs, Private 
Equity Look 
Beyond Core 
Properties in 2017

Private equity (PE) fund managers are 
growing bullish on the real estate industry. PE 
funds have already raised a combined $237 
billion globally to invest in commercial real 
estate in 2017, outpacing the 2016 total of 
$202 billion, according to Preqin. With the 
Federal Reserve expected to introduce at 
least three interest rate increases in the year 
ahead, returns on real estate investments 
may decline. Investors face steeper 
competition for office, hotel and multi-family 
properties, and the dip in returns could lead 
many fund managers to embrace alternative 
real estate assets. REITs and private equity 
real estate funds are already sharpening their 
focus on non-traditional real estate assets.

Single-family rentals (SFR) is one niche area 
that has already shown hints of growth in 
2017. In a deal that created the largest SFR 
REIT to date, private equity giant Blackstone 
raised $1.54 billion in a January IPO of its 
SFR portfolio, Invitation Homes. As of mid-
February, the shares were trading at $20.88. 
PE and REIT interest in SFR took off during 
the housing crisis, with both investment 
vehicles buying up distressed homes. 
According to Hoya Capital Real Estate, the 
SFR sector performed well in 2016, with a 26 
percent rate of return. Now that the housing 
market has stabilized, more fund managers 
are looking to exit and the momentum is 
likely to continue, perhaps with activity from 
strategic buyers picking up.  

Another attractive investment option is 
data warehouses. The explosion of wireless 
connectivity, cloud computing and data has 
led to more demand for storage space. An 
IDC study found the total amount of stored 
data is doubling approximately every two 
years. Data warehouses or data centers 
are one way investors can capitalize on the 
network of facilities sustaining the growth 

of the Internet of Things. This year, data 
center acquisitions amounted to $1.7 billion, 
and investment activity is forecast to ramp 
up in 2017. Data Center REIT Equinix’s $3.6 
billion deal to acquire Verizon’s data center 
businesses, which include 24 facilities, is 
expected to close in mid-2017. 

Although PE interest in real estate is 
expected to increase, the bulk of investments 
this year will likely stem from the larger 
players. Carlyle Group is in the early stage 
of raising $5 billion for its eighth real 
estate fund. Consistent with the sector-
wide trend, Carlyle Group plans to focus 
on niche property types with this fund—
specifically, senior housing investments and 
rental properties. 

In addition to increased investment in niche 
properties, private equity has also moved into 
the debt financing space. Private equity firms 
and other non-bank lenders are increasingly 
raising debt funds, providing loans as 
an alternative to or in conjunction with 
traditional banks for construction projects 
and property renovations. Investing in real 
estate debt could become a more prevalent 
strategy for PE firms as interest rates rise. 

While PE consistently attracts interest 
from institutional investors, pension and 
endowment fund managers have historically 
had some concerns with REITs’ volatility 
and ties to the stock market. But as real 
estate investing becomes more common, 
some institutional investors have started to 
take a closer look at REITs. South Carolina 
Retirement System Investment Commission, 
for example, made its first investment in 
REITs in 2016 by allocating about $728 
million. As the types of investors funneling 
capital into PE and REITs converge, REIT fund 
managers would be wise to watch how PE 
interest develops in the sector and how it 
could spur more competition for assets.

This article has been adapted from a piece appearing 
in Commercial Property Executive. Access the 
article here. 

FUTURE PERSPECTIVES: 
WHAT’S NEXT 
FOR REAL ESTATE 
INVESTORS?

In response to President Donald 
Trump’s pledge to invest heavily in 
nationwide infrastructure initiatives, PE 
and REITs are unsurprisingly bullish on 
infrastructure. In the president’s first 
week in office alone, his administration 
announced infrastructure projects 
totaling more than $137.5 billion. 

As PE and sovereign wealth funds 
explore adding infrastructure assets 
to their portfolio, we may see them 
leverage public-private partnerships 
(P3s). Through P3s, private sector 
companies partner with government 
agencies to finance and implement 
some or all aspects of public projects, 
including infrastructure, such as 
transportation and municipal buildings. 
Already in 2017, the Los Angeles 
County Metrorail is reportedly 
considering leveraging P3s to fast-track 
a transportation initiative. 

Fiscal stimulus, such as investment 
in infrastructure, is likely to drive 
economic growth and reflect positively 
upon real estate fundamentals. 
While the full extent of the new 
administration’s infrastructure 
priorities has yet to take shape, the real 
estate industry is keeping a close eye 
on opportunities as they evolve.     
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The following is a list of upcoming conferences and seminars of interest for real estate 
and construction executives:

MARCH

March 22-24
REITWise: NAREIT’s Law, Accounting & 
Finance Conference*
La Quinta Resort & Club
La Quinta, Calif.

March 27-30
ARDA World*
Hyatt Regency
New Orleans

APRIL

April 4
ALM Real Share Houston 2017
Junior League of Houston
Houston

April 6
NYU 22nd Annual REIT Symposium 
The Pierre
New York

April 24-25
CxEnergy Conference & Expo
Omni Orlando Resort at ChampionsGate
Orlando

April 25 
ALM Real Share Los Angeles 2017
JW Marriott L.A. Live
Los Angeles 

April 26-27
Opal Financial Group Real Estate 
Investment Summit
Boca Raton Resort & Club
Boca Raton, Fla.

MAY 

May 11-12
IMN 3rd Annual Real Estate Family Office 
and Private Wealth Management Forum
Hyatt Regency Huntington Beach Resort 
& Spa 
Huntington Beach, Calif.

May 16-17
PERE CFOs & COOs Forum 2017
Convene Conference Center
New York

May 18-19
MIT Center for Real Estate World Real 
Estate Forum 
MIT Media Lab
Cambridge, Mass. 

MARK YOUR CALENDARS

* indicates BDO is hosting or attending this event

ABOUT BDO USA

BDO is the brand name for BDO USA, LLP, a U.S. professional services firm providing assurance, tax, 
advisory and consulting services to a wide range of publicly traded and privately held companies. 
For more than 100 years, BDO has provided quality service through the active involvement of 
experienced and committed professionals. The firm serves clients through more than 60 offices and 
over 500 independent alliance firm locations nationwide. As an independent Member Firm of BDO 
International Limited, BDO serves multi-national clients through a global network of 67,700 people 
working out of 1,400 offices across 158 countries.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International 
Limited, a UK company limited by guarantee, and forms part of the international BDO network of 
independent member firms. BDO is the brand name for the BDO network and for each of the BDO 
Member Firms. For more information please visit: www.bdo.com.

For more information on BDO 
USA’s service offerings to this 
industry, please contact one of the 
following regional practice leaders:

CONTACT:

STUART EISENBERG
Real Estate and Construction 
Practice Leader
212-885-8431 / seisenberg@bdo.com

IAN SHAPIRO
Real Estate and Construction
Practice Co-Leader
305-420-8052 / ishapiro@bdo.com

BRIAN BADER
Assurance Partner, New York
212-885-8203 / bbader@bdo.com

BRENT HORAK
Assurance Partner, Dallas
214-665-0661 / lhorak@bdo.com

EDWARD PLUNKETT
Assurance Partner, Greater 
Washington, D.C.
703-770-6353 / eplunkett@bdo.com

JOHN RAINIS
Assurance Partner, Chicago
312-616-4644 / jrainis@bdo.com
 
KEVIN RILEY
Assurance Partner, Orlando
407-841-6930 / kriley@bdo.com

CARRIE SHAGAT
Assurance Partner, Orange County
714-668-7328 / cshagat@bdo.com

Material discussed is meant to provide general information and should not be acted on without professional advice tailored to your 
firm’s individual needs.

© 2017 BDO USA, LLP. All rights reserved.
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People who know Real Estate & Construction, know BDO.
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